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After 69 days of testimony and three days of
deliberation, a Kansas state court jury found
BP p.l.c. not liable for hundreds of millions
of dollars in cleanup costs stemming from
an oil refinery that a predecessor company
owned. The January 7 verdict was a rare bit
of good news for the company: Last October
it agreed to pay $373 million to settle charges
related to an explosion at a Texas refinery,
two pipeline leaks in Alaska, and attempts to
corner the U.S. propane market.

In March 2004 BP America Inc. and
four BP business units were sued in a class
action filed by the city of Neodesha, Kansas,
other local municipal bodies, and some local
property owners. The plaintiffs alleged that
the toxic waste and failed cleanup efforts
at the refinery site had deflated property
values in the vicinity. (Amoco Corporation
operated the refinery from 1897 until 1970
and subsequently donated the property to
Neodesha. BP merged with Amoco in 1998
and took over cleanup efforts at the site.)

The plaintiffs also claimed that BP fraud-
ulently concealed the extent of the pollu-
tion and lied to residents about the risks the
contamination presented. The class sought
$279 million in cleanup costs, $52 million
in property claims, and $92 million in lost
property values.

The judge certified a class of all Neode-
sha property owners in September 2006—
roughly 2,700 people, according to court
documents.

Trial began in August 2007 in Erie, Kan-
sas. According to press accounts, experts
hired by the city found groundwater pol-
lution under 350 acres of land, double the
area that BP had indicated was affected.

In public statements, BP admitted
that the refinery had incidental, nonnegli-
gent leaks, but denied all of the plaintiffs’

claims. (Neither party’s lawyers would com-
ment, and trial transcripts were unavailable
at press time.)

After hearing from 46 witnesses during
the four-month trial—one of the longest
in state history—jurors voted to acquit BP
on all counts. At press time no appeal had
been filed.

In a statement, BP said it would con-
tinue ongoing cleanup and remediation ef-
forts at the site.
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Taff, and associate Christopher Heigele.
(All are in Kansas City, Missouri.)

The firm represented BP through class
certification, but was not present at trial.
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